POST-OCTOBER CROP REPORT  [non > com

Below Trade Expectations firm Corn and Soybean Prices

Wi The
% PRICE Futures Group

Trading. Investments. Advice.

U.S. Corn Supply/Demand USDA October Corn Output Phone: (31 2) 264-4369
2017118  2017M8 201718 201819 201819 201819 vs. Average Trade Estimate E-Mail: jgidel@pricegroup.com
(Millions) USDA USDA USDA USDA USDA USDA
Au Sept oct Au Sept Oct A
Planting Acres 9017 90.17 9017  89.13 89.13 80.14 500 Mar!‘et Analysis _ _
Harvested Acres  82.70 82.70 8270 8177  81.77 81.77 400 With the general market mantra “Big crops get bigger”
vield in Bu. = 1766 g 184 1813 1807 and spillover negative economic ideas from a weakenin
fes 124 300 . .
Initlal Stocks USRS 2.9 [y 2,027 2002 © 2140 |9 US stock market, October’s below trade expectations in
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Imports 40 40 36 50 50 s |3 both corn & soybean outputs caught the market leaning.
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Feed/Residual 5,450 5,450 5,302 5,525 5,575 5,550 2 0 1 Hu L T w|_|w':' o wuwa T I er US level provided the biggest percent price lift. Bean’s
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Ending Stocks [TEE 2.002 N e 1813 -400 P W|th’trade e_x_pectmg 0.5 pu rise in corn’s yield, this
Stks/Use Ratio | 13.6% 13.4% 14.5%  11.2%  11.7% 12.0% ¥ ooty mo_nth s 94 million bu. drop m_th_e US output to 14_-778
Trade Ave. Est. 1919 | Source: USDAvs. Trade billion bu. was the largest deviation from expectations
Subolv/D o USDA October Sovbean Outout since 2012 and sharpest drop vs. the trade since 2010.
U.S. Soybean Supply/Deman A cto EFT 0(31/ ‘I‘-Ea': ”tP” Yield declines across the Midwest (IL, IA & MI -2 bu, NE -
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Planted Acres aoas  s01s M 5056 | 8556 s | 100 higher ECB (IN & OH +2) yields countered this trend. A
Harvested Acres  89.52  89.52 = 89.52  88.86  88.86  88.35 80 I 200-250 drop in the US average ear count suggests a
Yield in Bu. = 491 gEE— N6 528 21 60— I M pick-up in field losses from last month. Despite numerous
Initial Stocks 2 a2 i 430 K =8 40 B state changes, the USDA only reduce corn’s harvested
Production 4,392 4,392 4,411 4,586 4,693 4,690 20 — - .
Imports 22 22 22 25 25 25 oo mll _ — o area by 3,000 acres vs. _June_thls month, After last N
Ttl Supply 4,716 4716 | 4,734 5,041 5,113 5,153 . || TN i od month’s 138 million bu. jump in stocks, corn’s 49 million
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Crush 2,040 2,055 | 2,055 2,060 2,070 2,070 40 2 small crop and 50 million stronger demand (mostly ex-
Seed 104 104 104 103 103 103 U = - s ’ ATH
Recidual 22 22 P 22 P 2n | 9 ports) limited New-Ccrop’s stocks forecast to 1.813 billion
Ttl Domestic 2,176 2,191 2,167 2,196 2,207 2,207 1902 ] - bu. vs. the trade’s 1.919 level.
Exports 2,110 2,130 2,129 2,060 2,060 2,060 :120 The USDA increased its October bean yield by 0.3 bu
Ttl Usage 4286 4321 | 4,296 4,256 4,267 4267 | .0 to 53.1 bu,, but their 514,000 lower US harvested area
Ending Stocks 430 395 438 785 845 885 | 160 counters this yield jump producing a 4.690 billion bu.
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ace v =S Source:USDA s Trade trade followed the previous 4 years trend & is the highest
, ) ) o ) ) deviation since 2014. The USDA’s dramatic 8% drop in
What’s Ahead Despite a lower output than expected, soybeans supplies remain sizable with only a major average pod weight vs a 6% rise in US pod numbers

weather or trade change likely opening up potential above $9.00. Look to utilize the USDA’s bean stipend in | oo4s watching with field losses mounting. Sept.’s 43
your marketings. However, corn’s better foreign demand outlook & field loss vulnerability going forward sug- million higher ending stocks carried over into 2018/19’s
gests feeders covering 4™ quarter needs and sellers holding for post-harvest sales at $3.90 and above. stocks when no demand changes were made this month.
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